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r's Report
t Bank Audito 5 st LS
[nd_epende_ﬂm gu]ation Act, 1949 as a ppl?m.h]e to Co-C Pt‘_ml- :j‘*i y
(As required under section 31 QfBEf:n ei{Re hira Co-operative Socicties Act, 1960 read with
PR e undmﬁrzmmﬁﬂn:f g';irlwahuarﬂs' htra Co-operative Societies Rules, 1961)

To,

The Members,

The Hindusthan Co-op. Bank Ltd.
Mumbai -400 009,

Report on Financial Statements : TR HINDUSTH/ e
i Wlf.:tli:;.re audited the accompanying Financial Statements of “ THE HINDUSTHAN CO-OPERATIVE

BANK LIMITED", Mumbai as at 31 March 2018, which comprise the Balance Sheet as at 31" March
5018 and Profit and Loss Account, and the Cash Flow Statement for t,he year ended and a summary

of significant accounting policies and other explanatory information. The returns of Head Df_ﬁce and

6 branches audited by us and the returns of other branches audited by the concurrent/internal ¢
auditors of the respective branches are incorporated in these financial statements.

Management's Responsibility for the Financial Statements:

2. Management is responsible for the preparation of these Financial Statements that give true and fair
view of the financial position and financial performance and cash flow of the Bank in accordance
with the Banking Regulation Act,1949 (as applicable to Co-operative Societies) the guidelines
issued by the Reserve Bank of India and the Registrar of Co-operative Societies, Maharashtra, the
Maharashtra Co-operative Societies Act, 1960, and the Maharashtra Co-operative Societies Rules,

India so far as applicable to

1961, (as applicable) and generally accepted accounting
the Bank. This responsibility includes the design, im; maintenance of internal
: ‘are free from material

control relevant to the preparation of the financi:
misstatement, whether due to fraud or error.

'Re ility:

3. Our responsibility is to express an opinion

conducted our audit in accordance with
Chartered Accountants of India. Thos
and plan and perform the audit

n our audit. We
‘the Institute of

ements
nancial m
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6. In our opinion and to the best of our information and according to the explanation given to us,
subject to our observations in Audit Memorandum, the aforesaid financial statements together with
the Notes thereon give the information required by the Banking Regulation Act, 1949 (as applicable
to co-operative societies), the Maharashtra Cooperative Societies Act, 1960, the Maharashtra Co
operative Societies Rules, 1961 and guidelines issued by Reserve Bank of India and Registrar of Co
operative societies, Maharashtra in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31" March 2018;

(b) in the case of Profit and Loss Account, of the Profit for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

_ n Other Leg t uirements
_ 7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A’and “B”
0 respectively of the Third Schedule to the Banking Regulation Act, 1949 and provisions of the

Maharashtra Co-operative Societies Act, 1960 and the Maharashtra Co-operative Societies Rules
1961.

‘8. Wereport that:
a) We have obtained all the information and explanations, which to the best
belief were necessary for the purpose of our audit and have found to b

b) In our opinion, proper books of account as required by law have
appears from our examination of those books and
‘audit have been received from the branches/o
¢ Thetransactions of the Bank which have come
) The Balance Sheet and the Profit:
. s of account and th

R
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B cies and Notes Forming Part of the

Significant Accounting Poli
A Accounts for the year ended 31st March 2018
Al SIGNIFICANT ACCOUNTING POLICIES:
% $§:?—mﬂmu:1§lc{;z::$;i;: ;}e drawn up in accur(fanr;f_' with the f'-.i:-“un'\I'iL“:ﬂ cost convention as modified h_-.,
io ises, and on going concern : Accepted
iiﬁ:ﬁng?EEETWhich cumgPTiEE app]icabl': Statutory Provisions, l‘\.{-5t'f1'{~. f's;i].'lh. of India [RBI)
guidelines, Accounting S’ta,ndards issued by The Institute of Chart ered Accountants of India (ICAl}, and the
practices prevalent in the Co-operative Banks in India.

hasis. They conform to Generally Accepted Accounting

2. UseofEstimates:- : ;
The preparation of financial statements requires the management to make estimates and assumptions

considered in the reported amount of assets and liabilities {including contingent liabilities) as of the date of
the financial statements and the reported income and expenses during the reporting period. Management
believes that the estimates used in the preparation of the financial statements are prudent and reasonable.
Future results may differ from these estimates. Differ " een the actual results and estimates "ng
recognized in the period in which the results are kn -

3. Revenue Recognition:-
Income and Expenditure are accounted on

a. The following are accounted for

I. Income from Locker Renf:,_

ii. Bonus/Ex-gratia toempl

b. The following items of inc
Recognition and Asset C

I. InterestincomeonN

ii, Intereston Non Perfo

ated below:

er the prudential norms on Income

4. Loans/AdvancesandF

4.1 in accordance with the

Reserve Bank of India.
i is made in accordance

on all standard aasetﬂ

terest Reserve”as
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5.5,

5.6.

Ei
6.1

6.2

72
et

pttscnbed by the Management is as under:

Investments in ‘Available for Sale! and 'Held for Trading categories are valued scrip wise and nel
depreciation is provided for, while net appreciation, ifany, is ignored in accordance wit h RBI guidelines.
Profit made on sale of securities under Held to Maturity (HTM) Category is first credited to Pr ofit and Loss
Account and thereafter transferred to Investment Fluctuation Reserve as an appropt iation from the Profit
and Loss Account in accordance with RBI guidelines.

Charges of Clearing Corporation of India Limited (CCIL) and Bank Charges at the time of acquisition of
securities is recognized as expense.

Broken Period Interest at the time of acquisition of securities is recognized as Revenue Expense.

Fixed Assets and Depreciation
Fixed Assets are stated at cost or revalued amounts, as the case may be, less accumulated depreciation and
provision for impairment, if any. The cost includes expenditure incurred in the acquisition and
construction/installation and other related expenses in bringing the asset to working condition for its
intended use.

Premises including Land & Building were revalued during year ended 31" March, 2015 and carried at
revalued figures. Revaluation reserve of Rs. 2722.77 Lakh was created to the extent of appreciation in value
of properties. During the year depreciation on appreciated value of Rs.272.27 Lakh is provided from
“Revaluation Reserve”, Closing balance of “Revaluation Reserve”’ason 31.03.2018isRs. 1,905.94 Lakhs.
Revised AS 10 issued by ICAl is applicable to non-corporate entities from 01-04-2017. The said Accounting
standard states that depreciation on original cost as well as additional revalued amount should be debited
to Profit & Loss account and an amount equivalent to the depreciation on such additional revalued amount
of asset should be transferred from revaluation reserve to Profit & Loss Appropriation account (revenue
reserve). Profit for the year is thus impacted by change in the aforesaid method of munnng necessitated
by the application of the said Accounting Standard. Bank has continued ﬂﬂ:*ﬁﬂsta ictice in current year,
Hence in this regard the treatment will not have any adverse mpact on Bank's ; pmﬁtabﬂlt}r with
respect to Capital Adequacy Ratio and cash flows. : o

Depreciation on Fixed Assets (except Computers and ﬂTMs] L-e-:

od at the rates

SHOT ON NOTE 5 STYLUS
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7.4

9.1.
9.2.

9.3.

10. I

Retirement and other employee benefits

Short term employee benefits are accounted in the pe
The Bank contributes on a defined contribution
employment benefits, all of which are admiﬂist.ered by
further obligation beyond making its contribution, whic

riod during which the services have been rendered.

basis to Employee's Provident Fund towards post
the Regional Provident Fund authorities, and has no
h is expensed in the year to which it pertains,

s GlIT r the actuarial valuation done by LIC of India.
Provision forﬁabﬂit}’rgsw'ﬂsm Wﬁgﬁ;ﬁﬁéﬁtiﬁéﬂ;ﬁ;;;ﬁ group gratuity scheme of LIC of India.
Eiﬁiﬁiﬁﬂmﬁ ni‘hiﬁmtiy&er the scheme are charged to the PTUTI_H and Loss ’“‘"C_Otlllét f?fi *2‘? year Wh:-ln
the contribution is made, Liability towards gratuity as per the actuarial valuat_mn py AC of India as on the
date of Balance Sheet is Rs 633.78 lakhs During the year bank has made contribution of Rs 2.18 . lakhs as
contribution to the Group Gratuity fnd with LIC. Total fund as on 31.03.2018 was Rs.584.29 Lakhs at
LIC towards gratuity. The required provision is made on 31.03.2018 amounting to Rs 49.49 Lakhs and the
payment has been done on 19.07.2018.

Bank has covered Leave Encashment liability under Employee’s Group Leave Encashment Scheme of LIC of
India. Contributions to LIC of India under the scheme are charged to the Profit and Loss Account for the ye
when the contribution is made, Liability towards leave encashment as per the actuarial valuation done b
LIC of India is Rs. 402.59 lakhs During the year Bank made contribution Rs.10.08 lakhs .Total fund value
at the end of the year with LIC was Rs 374.71 Lakhs. The required provision is made on 31.03.2018
amounting to Rs. 27.88 Lakhs and the payment has been done on 19.07.2018

Lease rental paid on operating lease are recognizet
straight-line basis over the lease term.

Taxation :
Income tax expenses comprise curren

8 are measured using the tax rate
g amount of deferred tax asset /

ed only to the extent there is a

tances warrant that the
e held and used is
1 flows expected to
be recognized is
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13.

Other than these, there is no event after the Balance Sheet date which may be deemed to have any material
impact on the financial statements.

Reserve fund and Other Funds
Dividends remajmngunﬂaun&d over 3 years are credited to the Statutory Reserve Fund. Entrance fees and

iip fees mﬂeﬂtﬁdduringﬂmgaaram credited to Statutory Reserve Fund.

(B) NOTES ON ACCOUNTS

1.

f"""

&S

There was aﬂdlﬁﬁnal investment depcrmiahnn reserve required on AFS category investment amounting to
Rs.992.22 lakhs ason 31 .03.2018. Bank has utilized Investment Flu ctuation Reserve of Rs.850.00 lakhs as
on 31.03.2018 and the same was credited to pmﬁi: ‘and loss account as per RBI circulars No.
DCBR.EPD.(PCB/RCBJCir.No. 1/16.20.000/ 2018-19.

The Bank has the pﬂhc,? to account for the Locket Rent, Dividend and Penal Interest on advances on cash
basis. The said policy is notin Rﬂﬂnrﬂaﬂmmth the Accounting Standard 9 (AS 9) issued by the Institute of
Chartered Accountants of India. The Bank is of the view the effect of the same on the profit for the yearis not
material.

The bank has wn@ban oﬁ‘ an amount of Rs. 566.97 Lakh tﬁwm:ds bad debts which is identified by the
management as irre -able, approved by share ‘holders in annual general meeting held on 16.09.2017.
The same is &d;uatﬁct &gnmst Bad and Doubtful Debt Reserve. This amount has been fully provided in the
earlier years.

In the opinion of the Board, the reﬂa]izahle value of the assets, loans m&@m&s is not less than the
amountsat whmhthware stated in the Balance Sheet.

Inthcapmmdﬂm&oard, thepmvimmsﬁaraﬂknmhaﬁﬁ o nd not in excess of the

dous year Rs.52.07
tees and Letter of
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b
puted demand by filing appeal against the said

A1

Lakhs is available in the books of accou
order before CIT (A). The bank has cons

nts, The pank has dis

idered short fall in provision as disputed and no further provision

has been considered necessary..
10, Related Party Disclosuresi= . e s inties At 1€

Thﬂ -B' : -i&a C@'ﬂpmmw'undﬂr:{‘hc Mﬂ.hﬂrﬂsh1 'l {.u-l)l}l_'.l’ﬂtl"-"’ﬂ Societies ct, 1 }'ﬁ(} and l'hﬂre are
N s ' ounting Standard 18 (AS-18) issued by The Institute of

5 1

f“‘

®
'S/ INFINIX CAMERA

no related parties requiring a disclosure under Acc
Chartered Accountants of India, other than Key Management

appointed any key management personnel.

personnel. During current year, bank has not

hares:-

Disclosure under Accounting Standard-20 B ArNINE PET lleiln !
Basic earnings per ason 31.03.2018is Rs8.6.71/- (0544347) are fully paid shares and 513 are partly
paid shares. Fully paid shares considered full and for partly paid shares, considered 206 shares (i.e,

&1-3?2'54" 10) equal to fully paid shares,) EPSis not ecalculated by weighted average method,

ies into maijor items is given below :

201718 Amount = @

(3,87,56,755.53)

1,48,00,000.00
2,23,30,178.62
22,41,000.00

1!2 1 |ﬁ‘5,694- 19
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% to Net Advances

31.03.2018 31.03.2017
TR - 6611.08 6028.70
SN 1339.73 1856.75
B | 15.64 % 17.89 %
e | 7950.81 7885.45
g ,n Risk Weighted Assets S0835.78 44081.69
~ % | Bvestacs
7 | i) Book Value 35058.03 36264.17
ii) Face Value 34541.93 35673.09
iii) Market Value 33890.41 32144 .37
* F | Advances against real estate, construction business T871.64 7416.44
and housing
G | Advances against Shares and Debentures 0.00 0.00
H | Advances to directors, their relatives,
companies/firms in which they are interested
i) Fund Based 0.00 37.95
i} Non-Fund Based 0.00 0.00
1 | Average cost of Deposits 6.06 6.34
J | NPAs
1 Gross NPAs 4478.82 5268.06
| | % to Gross Advances 9 .nﬂi'&' @ 13.21 %
| NetnNPas 250?@5 2959.70
kS 7.88 %
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