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Independent Bank Auditor’s Report
(As required under section 31 of Banking Regulation Act, 1949 as applicable to Co-Operative
societies and under Section 81(1)(a) of The Maharashtra Co-operative Societies Act, 1960 read with
Rule 69 of The Maharashtra Co-operative Societies Rules, 1961)

To,

The Members,

The Hindusthan Co-op. Bank Ltd.
Mumbai-400 022

1. Reporton Financial Statements

We have audited the accompanying Financial Statements of “THEHINDUSTHAN CO-OPERATIVE BANK
LIMITED”, Mumbai as at 31 March 2021, which comprise the Balance Sheet as at31st March 2021 and Profit
and Loss Account, and the Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other explanatory information.The returns of Head Office audited by us and the
returns of other branches audited by the concurrent/internal auditors of the respective branches are
incorporated in these financial statements.

2. Management’s Responsibility for the Financial Statements:

Management is responsible for the preparation of these Financial Statements that give true and fair view of the
financial position and financial performance and cash flow of the Bank in accordance with the Banking
Regulation Act,1949(as applicable to Co-operative Societies) the guidelines issued by the Reserve Bank of
India and the Registrar of Co-operative Societies, Maharashtra, the Maharashtra Co-operative Societies Act,
1960, and the Maharashtra Co-operative Societies Rules, 1961, (as applicable) and generally accepted
accounting principles in India so far as applicable to the Bank. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the financial statements
that are free from material misstatement, whether due to fraud or error.

3. Auditors’ Responsibility :

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The Procedures selected depend on the auditor’s judgments, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Bank’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the Bank’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Audit opinion.

6. Other Matters

In view of the Government imposed lockdown and travel restrictions as a result of continuous spreading of
COVID19 across India, we were unable to physically visit branches and certain aspects of the year-end
statutory audit have been carried out based on remote access of certain data which has been represented, for
our audit purposes, as correct, complete, reliable and directly generated by the accounting system of the bank
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without any manual modifications.

Under the aforesaid circumstances, our audit has duly considered the advisory on “Specific Considerations
while conducting Distance Audit / Remote Audit / Online Audit of Bank under current Covid-19 situation”
issued by the Auditing and Assurance Standards Board of ICAI. We have also relied on alternative audit
procedures as per the SAs to obtain reasonable assurance whether the Financial Statements, as a whole, are
free from material misstatement, whether due to fraud or error.

7. Opinion

In our opinion and to the best of our information and according to the explanation given to us, subject to our
observations in Audit Memorandum, the aforesaid financial statements together with the Notes thereon give
the information required by the Banking Regulation Act, 1949 (as applicable to co-operative societies), the
Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961 and
guidelines issued by Reserve Bank of India and Registrar of Co-operative societies, Maharashtra in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India;

a. Inthe caseofthe Balance Sheet, of the state of affairs of the Bank as at 31st March 2021;
In the case of Profit and Loss Account, of the Loss for the year ended on that date; and
c. Inthecaseofthe Cash Flow Statement, of the cash flows for the year ended on that date.

8. Reporton Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A”and “B” respectively of the
Third Schedule to the Banking Regulation Act, 1949 and provisions of the Maharashtra Co-operative Societies
Act, 1960 and the Maharashtra Co-operative Societies Rules 1961.

9. We report that :

a) Wehave obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory;

b) Inouropinion, proper books of account as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches/ offices;

c¢) The transactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the
books of account and the returns;

e) The accounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally accepted in India so far as applicable to Banks;

10. As per the information and explanations given to us and based on our examination of the books of account
and other records, we have not come across material instances in respect of the details mentioned in the Rule
69(6) of Maharashtra Cooperative Societies Rules 1961.

11. We further report that for the year 2020-2 1under audit, the Bank has been awarded “B”classification.

M/s. Sanjay Rane & Associates,
) Chartered Accountants
Place : Mumbai Firm Reg. No. 121089W

Date : 09-09-2021
(CA Vishal Bane)

UDIN:21146521AAAAZU1775 Partner
M. No. 146521
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Significant Accounting Policies and Notes Forming Part of the Accounts
for the year ended 31stMarch 2021.

(A) SIGNIFICANT ACCOUNTING POLICIES :
1. Accounting Convention :-
The financial statements are drawn up in accordance with the historical cost convention as

modified by revaluation of premises, and ongoing concern basis. They conform to Generally
Accepted Accounting Principles (GAAP) in India, which comprise applicable Statutory Provisions,
Reserve Bank of India (RBI) guidelines, Accounting Standards issued by The Institute of Chartered
Accountants of India (ICAI), and the practices prevalent in the Co-Operative Banks in India.

2. Useof Estimates:-
The preparation of financial statements requires the management to make estimates and

assumptions considered in the reported amount of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported income and expenses during
the reporting period. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Future results may differ from these estimates.
Difference between the actual results and estimates are recognized in the period in which the
results are known/ materialized.

3. Revenue Recognition:-
Income and Expenditure are accounted on accrual basis except as stated below:

a. The following are accounted for on cash basis:
i. Income from Locker Rent, Dividend and Penal Interest on advances.
ii. Bonus/Ex-gratia to employees.

b. The following items of income are recognized on realization basis as per the prudential norms

on Income Recognition and Asset Classification issued by RBI:
i. Interestincome on Non-Performing Advances.
ii. Interest on Non-PerformingInvestments.

4. Loans/Advances and Provisions thereof:-
4.1 Advances are classified into standard, sub-standard, doubtful and loss assets in accordance with

the Income Recognition, Assets classification & provisioning norms prescribed by the Reserve

Bank of India.
4.2 Provision on advances categories under Sub-Standard, Doubtful and Loss Assets is made in

accordance with the guidelines issued by the RBI. In addition, a general provision has been made

on all standard assets as per RBI directives.
4.3 The overdue interest in respect of NPA advances is provided separately under “Overdue Interest

Reserve” as per the directives issued by the Reserve Bank of India.Interest on 21 NPA accounts of
Rs. 5.42 Lakhs is included in loans & advances against which provision is made by debiting to
Profit & Loss account & credited to Overdue Interest Reserve

5. Investments:-

5.1 Categorization of Investment : The Bank has categorized the investments in following three
categories in accordance with the RBI guidelines applicable to Urban Co-Operative Banks.
a) Held to Maturity — Securities acquired by the Bank with the intention to hold till maturity.
b) Held for Trading — Securities acquired by the Bank with the intention to trade.
c) Available for Sale — Securities which do not fall within the above two categories are classified as
“available for sale".
d) An investment is categorized as “Held to Maturity”, “Available for Sale”, Held for Trading”, at the
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time of purchase and any subsequent shifting amongst categories is done in conformity with the

regulatory guidelines.
5.2 Investments are valued as per the directives issued by the Reserve Bank of India from time to time

and in line with the methodology suggested by Financial Benchmarks India Pvt. Ltd. (FBIL).
5.3 Investments in 'Available for Sale' and 'Held for Trading' categories are valued scrip wise and net

depreciation is provided for, while net appreciation, if any, is ignored in accordance with RBI

guidelines.
5.4 In respect of non-performing investments (Where interest/principal is in arrears), income is not

recognized, and require provision is made without adjusting it against appreciation in other

performing investments.
5.5 Profit made on sale of securities under Held to Maturity (HTM) Category is first credited to Profit

and Loss Account and thereafter transferred to Investment Fluctuation Reserve as an

appropriation from the Profit and Loss Account in accordance with RBI guidelines.
5.6 Charges of Clearing Corporation of India Limited (CCIL) and Bank Charges at the time of

acquisition of securities is recognized as expense.
5.7 Broken Period Interest at the time of acquisition of securities is recognized as Revenue Expense.

6. Fixed Assets and Depreciation
6.1 Fixed Assets are stated at cost or revalued amounts, as the case may be, less accumulated

depreciation and provision for impairment, if any. The cost includes expenditure incurred in the
acquisition and construction / installation and other related expenses in bringing the asset to

working condition for its intended use.
Revalued premises are carried at revalued amounts less depreciation accumulated thereon.

Surplus arising out of revaluation is carried to Premises and is accounted under Revaluation
Reserve.

As per AS 10 (revised 2016) 'Property, Plant and Equipment' issued by ICAI, depreciation on
original cost as well as revalued amount should be debited to the Profit & Loss Account and an
amount equivalent to the depreciation on such revalued amount of fixed asset should be
transferred from Revaluation Reserve to Profit & Loss Appropriation account (revenue reserve).
Whereas, the Bank has charged depreciation on the revalued amount of premises to Revaluation
Reserve as per past practice. The treatment followed by bank will have no impact on profitability,
Capital Adequacy Ratio as well cash flow of the bank.

6.2 Depreciation on Fixed Assets (except Computers and ATMs) is provided on WDV method at the
rates prescribed by the Management is as under:

Type of Assets Rate
Land & Buildings 2.5%
Branch Premises 2.5% or 10%
Dead Stock 10%
Furniture & Fixtures 10%
Motor Vehicles 20%
Electric Installation 25%
Renewal Property 5%

Depreciation on Computers is provided @ 33.33% on Straight Line Method as directed by RBI.
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Depreciation on ATMs has been charged @ 33.33% on Straight Line Basis based on the

management’s estimate of useful life of the assets.
The cost of Computer Software is capitalized under the head “Computers” and is amortized over a

period of 3 years from the year of capitalization as per RBI guidelines.
6.3 Depreciation on fixed assets purchased during the year is charged for the completed months. If the

asset is purchased or retained for part of the month, the same is considered as full month for
charging for depreciation.

7. Retirement and other employee benefits
7.1 Short term employee benefits are accounted in the period during which the services have been

rendered.
7.2 The Bank contributes on a defined contribution basis to Employee’s Provident Fund towards post-

employment benefits, all of which are administered by the Regional Provident Fund authorities,
and has no further obligation beyond making its contribution, which is expensed in the year to

which it pertains.
7.3 Provision for liability towards gratuity is accounted for as per the actuarial valuation done by LIC of

India. The Bank has covered gratuity liability under the Employees group gratuity scheme of LIC of
India. Contributions to LIC of India under the scheme are charged to the Profit and Loss Account
for the year when the contribution is made. Liability towards gratuity as per the actuarial valuation
by LIC of India as on the date of Balance Sheet is Rs.930.26 lakhs.Total fund as on 31.03.2021was
Rs.897.65Lakhs at LIC towards gratuity.The required provision is made on 31.03.2021 amounting

to Rs 32.62 Lakhs.
7.4 Bank has covered Leave Encashment liability under Employee’s Group Leave Encashment Scheme

of LIC of India. Contributions to LIC of India under the scheme are charged to the Profit and Loss
Account for the year when the contribution is made. Liability towards leave encashment as per the
actuarial valuation done by LIC of India is Rs.461.63 lakhs.Total fund value at the end of the year
with LIC was Rs.492.7 1Lakhs. Hence no provision required as on 31-03-2021.

8. Leases
Lease rental paid on operating lease are recognized as an expense in the Profit and Loss account on

a straight-line basis over the lease term.

9. Taxation
9.1 Income tax expenses comprise current tax and deferred tax.
9.2 Deferred tax asset and liabilities are recognized for the future tax consequences of timing

differences, subject to the consideration of prudence. Deferred tax assets and liabilities are
measured using the tax rate enacted or substantively enacted by the balance sheet date. The

carrying amount of deferred tax asset / liability is reviewed at each balance sheet date.
9.3 Deferred tax assets on account of other timing differences are recognized only to the extent there is a

reasonable certainty of its realization.

10. Impairment of Assets (Accounting Standard 28)
Fixed Assets are reviewed for impairment whenever events or changes in circumstances warrant

that the carrying amount of an asset may not be recoverable. Recoverability of assets to be held and
used is measured by a comparison of the carrying amount of an asset to future net discount cash
flows expected to be generated by the asset. If such assets are considered to be impaired, the
impairment to be recognized is measured by the amount by which the carrying amount of the asset
exceeds the fair value of the asset.

11. Provisions, Contingent Liabilities and Contingent Assets
In conformity with AS 29, “Provisions, Contingent Liabilities and Contingent Assets”, issued by the

Institute of Chartered Accountants of India, the Bank recognizes provisions only when it has a
I N -] Q0 R 0- 3 %
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present obligation as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and when a reliable estimate of the
amount of the obligation can be made.

12. Events occurring after Balance Sheet Date
While classifying account as NPA, due regard is given to the events occurring after the Balance

Sheet Date, like closure of NPA accounts by borrower till 31st August 2021, which has an effect of
altering the status of the account. Due to this, NPA of the bank has decreased by Rs.100.78 lakhs
on 31-03-2021. The interest thereon of Rs.100.78 lakhs have not been accounted as income as on

31-03-2021.
Apart from above there is no event after the Balance Sheet date which may be deemed to have any

material impact on the financial statements.

13. Reserve fund and Other Funds
Dividends remaining unclaimed over 3 years are credited to the Statutory Reserve Fund. During

F.Y.2020-21, unclaimed dividend of Rs.10.92Lakh has been transferred to Statutory Reserve
Fund. Entrance fees and nominal membership fees collected during the year are credited to
Statutory Reserve Fund.

(B) NOTES ON ACCOUNTS
In the opinion of the Board, the realizable value of the assets, loans and advances is not less than

the amounts at which they are stated in the Balance Sheet.
2. Inthe opinion of the Board, the provisions for all known liabilities are adequate and not in excess of

the amounts reasonably required.
3. There were no Repo / Reverse Repo Transaction during the year. Also, there are no accounts

restructured during the year to which the provision of restructuring applies. Further the Bank has

not purchased or sold any Non-Performing Assets.
4. Contingent Liability towards Income Tax
For assessment year 2013-2014 the income tax department has assessed Income Tax payable in

respect A.Y. 2013-14 in the sum of Rs.391.04 Lakhs including interest of Rs.15.22 Lakhs. As
against the said demand a provision of Rs.351.04 Lakhs is available in the books of accounts. The
bank has disputed demand by filing appeal against the said order before CIT (A). The bank has
considered short fall in provision as disputed and no further provision has been considered
necessary.

5. Related Party Disclosures :
The Bank is a Co-operative Society under The Maharashtra Co-operative Societies Act, 1960 and

there are no related parties requiring a disclosure under Accounting Standard -18 (AS-18) issued
by The Institute of Chartered Accountants of India, other than Key Management Personnel. During
current year, bank has not appointed any key management personnel.

6. Thebreak-up of deferred tax assets and liabilities into major items is given below:-

Computation of Deferred Tax Assets / Liability 2020-21 Amount Amount

Opening Balance of Deferred Tax Liability / (Assets) as on
March 31,2020 (78,270,183.65)

Items Disallowed as per Income Tax Act, 1961

(Deferred Tax Asset)
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Bad & Doubtful Debt Reserve 129,164,860.08
Depreciation As Per Books Of Accounts 22,280,140.12
Standard Assets Provision -

Special General Provision (Moratorium - Covid -19) -

Provision for Invesment (PMC Bank Deposits) 24,000,000.00
Staff gratuity provision 3,262,000.00
Total 178,707,000.20( 44,976,977.81

Items allowable as per Income Tax Act, 1961
(Deferred Tax Liability)

BDDR as per Income Tax 36 (VIIA) 9,787,620.20
Bad debts written off -
Special General Provision (Moratorium - Covid -19) written back 2,672,000.00
Depreciation As Per Income Tax 27,736,142.91
Total 40,195,763.11| 10,116,469.66
Deferred Tax Income during 2020-21 due to timing difference
as per AS-22 (12,963,492.49)
Closing Balance of Deferred Tax Liability / (Assets) as
on March 31,2021 (91,233,676.14)

While recognizing provision for income tax for the year ended 31-03-2021, the bank had exercised
the option of lower tax rate permitted under Section 115BAD of the Income-tax Act, 1961.
Accordingly, the Bank had re-assessed its Deferred Tax Assets based on the tax rate prescribed in
the said section and has reversed the deferred tax credit no longer required to it. The impact of

these changes is charge of Rs. 218.97 Lakh for the year ended 31-03-2021.
7. In accordance with instructions contained in RBI circular dated March 27, 2020 & May 23, 2020

the bank has extended the moratorium to all borrowers of all segments. As per RBI circular
DOR.No.BP.BC.63/21.04.048/2019-20 dated 17th April 2020, bank has written back Special
General provision of Rs.26.72 lakh to Profit & Loss Account which was provided in last year
&Special General provision Rs.25.75 lakh is provided on 30-06-2020 has been transfer to Bad &
Doubtful Debt Reserve at the end of year ended 31-03-2021. Further, for the assets where
classification benefit is extended & loans are slipped into NPA on 31-03-2021, provision for the

same is made under Bad & Doubtful Debt Reserve by debiting to Profit & Loss Account.
8. Resolution of Stress Assets
In terms of RBI circular DOR. No. BP.BC/3/21.04.048/2020-21 dated 6Th August 2020, Bank

has not restructure any advances as per Resolution Framework for COVID-19 related Stress Asset

during the FY 2020-21
9. Refund / adjustment of 'interest on interest
To ease the financial stress caused by COVID-19 disruptions on borrowers and relax the

repayment pressures, Hon'ble Supreme Court, vide order dated March 23, 2021, directed that
there shall not be any charge of interest on interest / compound interest / penal interest for the
period during the moratorium from March 1, 2020 to August 31, 2020 and such interest shall be
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refunded to the concerned borrowers by giving credit / adjusted in the next instalment of the loan

amount. However, the details of amount to be refunded to borrowers is not available. Hence,

provision cannot be quantified on 31-03-2021
10. In the opinion of the management there is no impairment to the assets during the year to which the

Accounting Standard 28 applies.
11. Previous year's figures have been re-grouped / re-arranged wherever necessary to conform to the

presentation of the accounts of the current year.

Disclosures as per Reserve Bank of India Guidelines:

Sr. No. | Particulars 31.03.2020 31.03.2021
A CRAR Tier I capital 5,338.69 4,589.07

CRAR Tier II capital 1,447.26 1,298.01
B CRAR 11.38% 10.88%
C Total Capital Funds 6,785.95 5,887.08
D Risk Weighted Assets 59,646.61 54,097.63
E Investments

i) Book Value 29,517.15 34,036.41

ii) Face Value 29,762.43 34,342.59

iii) Market Value 30,483.52 33,083.61
F Advances against real estate, construction 16,456.02 16,357.51

business and housing
G Advances against Shares and Debentures 0.00 0.00
H Advances to directors, their relatives,

companies/firms in which they are interested

i) Fund Based 0.00 0.00

ii) Non-Fund Based 0.00 0.00
I Average cost of Deposits 5.94% 5.70%
J NPAs

Gross NPAs 5,435.02 8,758.62

% to Gross Advances 9.08% 14.66%

Net NPAs 2,369.32 4,283.62

% to Net Advances 4.17% 7.75%
K Movement in NPAs
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Gross NPA
Opening Balance 5,092.07 5,435.02
Add: Additions during the year 1,643.34 3,588.93
Less: Closed /Recovered /Written off (1,300.39) (265.33)
Closing Balance 5,435.02 8,758.62
Net NPA 2,369.32 4,283.62
L Profitability
Interest Income as a percentage of working funds 8.17% 7.63%
Non-Interest income as a percentage of working funds 0.89% 0.99%
Operating Profits as a percentage of working funds 0.61% 1.03%
Return on Assets - --
Business (Deposits + Advances) per employee 513.51 532.59
Profit/(Loss) per employee (0.39) (1.64)
M Provisions made towards following
a) NPAs 1,340.00 1,291.65
b) Standard Assets 7.35 0.00
C) Provision For Staff Gratuity 0.00 32.62
d) Provision For Overdue Interest Reserve 0.00 5.42
e) Other receivable in Loan (71.09) 5.96
f) Non performing Investment 240.00 240.00
g) Special gen-Moratorium 26.72 0.00
h) Provision For Contingent Liability 0.00 5.38
N Commission from Bank assurance Business
a) For selling life insurance policies 0.00 0.00
b) For selling non-life insurance policies 0.00 0.00
) For selling mutual fund products 0.00 0.00
@) Payment of DICGC premium 99.79 121.29
P Whether penalty imposed by RBI No No
Particulars of Restructured Accounts
Particulars of Account Restructured Rs.inlakh
Housing SME Debt Other
Loan Restructuring
Standard Number of Borrowers Nil 01 Nil
Advances Amount Outstanding Nil 130.18 Nil
Restructured | Sacrifice (diminution in the
fair value) Nil Nil Nil
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Sub-Standard| Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructured | Sacrifice (diminution in the fair Nil Nil Nil
Value
Doubtful Number of Borrowers Nil Nil Nil
Advances Amount Outstanding Nil Nil Nil
Restructed Sacrifice (diminution in the fair Nil Nil Nil
Value
Number of Borrowers Nil Nil Nil
TOTAL Amount Outstanding Nil Nil Nil
Sacrifice (diminution in the fair Nil Nil Nil
Value

DEAF Contingent Liability Others
As per guidelines issued by RBI, details of amount of fund transferred to DEAF fund Up to the End
of the year end 31st March 2021 is as follows:

(Rs. In Lakhs)

Particulars F.Y.2020-21 F.Y.2019-20
Opening balance of Amount transferred to DEAF 804.17 613.34
Add : Amount transferred to DEAF during the year 164.87 197.69
Less : Amount reimbursed by DEAF towards claims 0.04 6.86
Closing balance of amount transferred to DEAF 969.00 804.17
Issuer composition of Non-SLR Investments:- (Rs. In Lakhs)
Sr. Issuer Amount Extent of Extent of Extent of
No. ‘below investment ‘unrated’ ‘unlisted’
grade’ Securities Securities Securities
1 | PSUs 28.03 - - 28.03
2 | Fis - - - -
3 | Public Sector Banks - - - -
4 | Mutual Funds - - - -
5 | Others 1.06 - - 1.06
Total 29.09 - - 29.09
6 Provision held - - - -
Towards
depreciation

Non performing Non-SLR Investments:

As per RBI circular, RBI/2019-20/222 DOR.(PCB).BPD.Cir.No.11/16.20.000/2019-20 dated
20th April 2020, The interbank exposures arising from deposits placed by Urban Co-operative
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Banks (UCBs) with a UCB under All-inclusive Direction (AID) shall be fully provided within five
years at the rate of 20% annually. Further, the interest receivable on such deposits shall not be
recognized as income by the UCBs. The Bank is having term deposits with Punjab and
Maharashtra Co-Op Bank Ltd. (PMC bank) of Rs.700.00 Lakhs as on 31.03.2021. Since RBI has
imposed restrictions on PMC bank under section 35A from 23rd September 2019 on withdrawal of
deposits, hence for the year ended 31-03-2021, bank has made 20% provision of Rs.240.00 Lakhs
in accordance with above referred RBI circular and as such total provision held for Non performing
Investment (NPI) as on 31.03.2021 is Rs.480.00 lakhs. Also interest on said deposits of Rs.71.70
Lakhs for F.Y. 2020-21 is not recognized as income.

Movement in Provisions :
(Rs. In Lakhs)

Closing Balance
Particulars Opening Balance Additions Deductions (Rs. In Lakhs)
As on 1st April As on 31March

2020-21 | 2019-20 | 2020-21 | 2019-20 | 2020-21 | 2019-20( 2020-21 | 2019-20

a. Towards NPAs 3065.70 | 2468.51 | 1409.30 | 1340.00 - (742.81) | 4475.00 | 3065.70

b. Towards
Standard Assets 247.35 - - 7.35 - - - 247.35

c. Towards
Impaired Assets

d. Towards
Depreciation - - - - - - - -
on Investments

Foreign Currency Assets Liabilities : Not Applicable

M/s. Sanjay Rane & Associates,
_ Chartered Accountants
Place : Mumbai Firm Reg. No. 121089W

Date : 09-09-2021
(CA Vishal Bane)

UDIN:21146521AAAAZU1775 Partner
M. No. 146521
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CASH FLOW STATEMENT AS ON 31.03.2021

PARTICULARS

Amount Amount

Adjustments for changes in Operating Activities
Net Loss after Tax

Add :

Depreciation on assets

Provision for BDDR

Provision for other receivable loans

Provision for Income Tax

Amortization premium on investment

Provision for Overdue Interest Reserve

Bad & Doubtful Debts Reserve (Investment)
Provision For Contingent Liability

Provision For Staff Gratuity

LESS :

Deferred Tax Income

Prov. for Special General (Moratorium)

Profit on Sale of Fixed Assets

Adjustments For:

Increase / (Decrease) in Deposits

Increase / (Decrease) in Other Liabilities

Increase / (Decrease) in Borrowings

Increase / (Decreaase) in Int Payable

(Increase) / Decrease in Int receivable

(Increase) / Decrease in Advances

(Increase) / Decrease in Other Assets

Increase / (Decrease) in reserve fund

(Increase) / Decrease in Investments

Less: Income Tax Paid

(A) CASH FLOW FROM OPERATING ACTIVITIES
Adjustments for changes in Investing Activities
Addition to fixed Assets

Sale of fixed Assets

(B) CASH FLOW FROM INVESTING ACTIVITIES
Adjustments for changes in Financing Activities
Increase in Share Capital

Dividend Paid

(C) CASH FLOW FROM FINANCING ACTIVITIES
(D) Net change in Cash and Cash Equivalents (A+B+C)
(E) Cash and Cash equivalents at beginning of year
Cash and Cash equivalents at end of year (D + E)
Break up of Cash and Cash Equivalent

Cash in Hand

Balances with Banks

Money At Call And Short Notice

(49,305,998.90)

22,280,140.12
129,164,860.08
595,977.80
26,795,372.00
331,135.00
541,894.74
24,000,000.00
538,100.00
3,262,000.00

12,963,493.00
2,672,000.00
31,659.00 191,842,327.74

123,111,178.07
39,460,067.91
(43,496,000.51)
(6,109,682.89)
12,806,759.59
6,094,492.87
644,688.00
(132,640,098.00)
(17,500,000.00)
124,907,733.88

(27,895,161.48)
35,709.00
(27,859,452.48)

(2,664,050.00)
(60,195.00)
(2,724,245.00)
94,324,036.40
598,424,546.77
692,748,583.17
As at 31.03.2021
250,437,163.00
442,311,420.17

692,748,583.17

Place : Mumbai

Date : 09-09-2021

UDIN:21146521AAAAZU1775

M/s. Sanjay Rane & Associates,
Chartered Accountants
Firm Reg. No. 121089W

(CA Vishal Bane)
Partner
M. No. 146521
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Amendment to Bye-Law of the Bank placed at the Annual General Meeting to be hold on 29.09.2021 as
notified in the Notice.

Bye- Existing Bye-law Bye-law | Proposed amended Bye-law will | Reason/Purpose of proposed
law No. read as amendment
No.
50 Objects 50 Objects
A)| Board of Management (BoM) A) | Board of Management (BoM)
The BoM (excluding CEO) shall The BoM (excluding CEO) shalll havea | To be in compliance with
have a maximum of five minimum of five members. The | instructions contained in RBI
members. The CEO would be a maximum number of members in BOM | Circular No. DoR (PCB). BPO.
non-voting member. shall not exceed twelve. The CEO | Gr.No.8/12.05.002/2019-20 dated
would be a non-voting member. December 31, 2019

_______________________________________________@&x» ________________________________k:5 QR0%0-7%
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